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THE EVERTON FOOTBAll CLUB COMPANY llt\'llTED

NOTICEOF MEETING

NOTICE IS HEREBY GIVEN that the one hundred & tenth
Annual General Meetingof the Company wil! be held at the
offices of The Everton Football Club Company limited,
Goodison Park, Liverpool t-t 4EL, on Thursday the 17th Day
of August, 1989, at 7.00 p.m. to receive and consider the
Report of the Directors, and theAccounts for theYearended
31stM~y, 1989, toelect Directors, toappointAuditors forthe
ensuingyear,and tofix theirrernuneratlon, andtotransact any
otherbusiness which maybetransacted at theAnnual General
Meetingofthe Company.

TheTransfer Books of the Company will be closed until18th
August, 1989.

By Order of the Board.

J. GREENWOOD, Secretary,
Goodison Park, Liverpooll4 4EL

17thJuly, 19£ 9

Admission on Presentation of
Annual Report

Notice ;5alsogiventhata MemberoftheCompanyentitled to
attend and vote at the above Annual General Meeting is
entitled toappoint a proxyto attend and vote insteadofhim,
and that the proxyneed not bea member o( the Company.

Proxies must be lodged at the Registered Office of the
Company. no: Jess Ihm) 4ti hOUIS before the time of the
Meeting.
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Directors
P.D Carter, C.B.E., Chairman
T.H. W. Scott, Vice-Chairman
A.W.Waterworth
K.M.Tamlin
D.A. B. Newton
D. H. Pitcher
D.M.Marsh

Secretaryand Registered Office
J.Greenwood,
GoodisonPark, Liverpool L4 4EL

Manager
J. C. Harvey

Bankers
Trustee Savings Bank

Auditors
Rogers, Bowler & Co.
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THE EVERTON FOOTBALL CLUB COMPANY LIMITED

CHAIRMAN'S REPORT

lnternatlonal Honours were awardedto:
England: T. Steven, T. Cottee
Wales: N. Southall, K. Ratcliffe. P.Van Den Hauw»
Eire: K. Sheedy
Scotland: P.Nevin, G. Sharp
England
Under 21; J. Ebbrell
Ian Snadin had towithdraw (rom the England squad duelu
an unfortunate injury.

Forthe fifth successiveyear,the Everton staffwho produce
theMatch Programme werepresentedwith'The Programme
of the Year'Award,amarvellous achievement- deserving
our warmestcongratulations.

Our average League attendances again reflectedthe fans'
disappointment,and were level with thepreviousseason at
27,877.

lncorne from our main football activities rose from
£3,811,289 to£41273,539 resulting In a lossbeforetransfer
feesof£409,533 on "footballactivities".

Income from our other activities and Donations from the
various lotteries rose from £ 1,444,761 to £1,629,478.

The increase in total wage costs from £2,240,460 to
£3,160,697 demonstrates the needforsuccessinallareasof
activity in order tocompete at the highest levelfor the best
quality players.

Thenetexpenditureon transfer fees was £2,195,786which
offset the reserveof£2.25mprovided inlastyearsaccounts.
In accordance with the practice of recent years we have
provideda furthertransfer fee reserve of £5001000 and the
total profitcarried togeneral reserves, therefore, was£69.967
after tax.

I have much pleasure in submltting the Financial Report
and Accounts.

Th(\ 1988/89 Season fell into two distinct categories.

The fmal League positionof 8thwas w(111 below ournormal
standard, and was in filet, our poorest performancesince
1981. The team'saway performance wasparticularly bad
resulting in only 4 wins out of 19 games. Iknow thatColin
Harveyand hisstaffare far from satisfied with thissituation,
and thishasresulted in further activity in the transfer market.

QU! p.irticlpation inthethreecupcompetitionswasmuch
moreencouraging.Two \Vembley appearances in the F.A.
and Simod Competitions was highly commendable.
Although we were losingfinalists on each occasion, the fans
gave the team great credit for their performance and
commitment.

In the Central League we were runners-up to Nottingham
Forestafterlendingformostof theSeason, whi lst the I A' team
were Division 1 champions in the Lancashire League.

ThiswasColin Harvey'ssecondseason asManager, and J

knowthathe hasthesupportoftheBoard,and thefans in his
effortsto strengthen and improve the team's performance.

We have again been involved in considerable transfer
activity. Sincemy lastreportwe bought:- TonyCottee,Neil
McDonald, Jason Kearton, Martin Keown, Mike Newell,and
within thelastfewdaysourfirstsigningfrom Europe-Stefan
Rehn from Djurgarden Fe, Stockholm.

Players sold during lh~ same period were: Alec
Chamberlain,Adrian Heath,Peter Reid, WayneClarke, Neil
AdamsandTrevor Steven.





THE EVERTON FOOTBALL CLUB COMPANY LIMITED

REPORT OF THEDIRECTORS

Byorderof the Board
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17th July, 1989.

P. D.CARTER,
Chairman

Fixed assets
Fulldetails ofthechangesto the Fixed Assets are shownin the
Notes to theAccounts.

Mr.P. D. Cuter, CoB.E.
Mr.T. H.W. Scott
Mr. A. W. Waterworth
Mr.K. M. Tamlin
Mr. D. A. B. Newton
Mr.D. H. Pitcher
Dr. D. M. Marsh

Directors
Thedirectors in offlceintheyearand theirbeneficial inIH()".!.,
in the issued ordinary sharec\lpital were asfollows;

Inaccordancewith the Articles ofAssociation Messrs. P. D.
Carter, T. H.W.ScottandK. M.Tamlin retirebyrotation and,
beingeligible, offerthemselves (orre-election. Nominations
havebeen received on behalfof Messrs. G. H. E.Birch, and
P. L.Parr)'.

Auditors

Theauditors, Messrs. Rogers, Bowler & Co.,will be proposed
for re-appointment in accordance with Section 384 of the
Companies Act 1985.
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TheDirectors consldrr thestate of 'he Company'saffairs at
the yearend ro he satisfactory.

Compared with a profit of £94,251 last year the loss on
"football activities" during the year is £409,533. This is
entirelydueto themaiorlncrcase in players' wage costsover
the previous year. Donations andProfits fromotheractivities
continued tolmprove,increasing from £782,942lastyearto
£865,9c)S.

Dividend
TheDirectors do not recommend thepayment of adividend.

The Directors consider this prudent. Since the end of the
Financial year, 3 players have been transferred out with a
further3 incoming.There isadegreeof uncertainty otthe net
costinvolved because 2transfer{t'es areawaltlng assessment
by independent tribunals.

Principal activity
The prmcipal clctivity oithe Companycontinuesto bethatof
a Professional FootballLeague Club.

The net profit for the year is £69,967 after the transfer of
£500,000 to theTransfer Fee Reserve.

Review of business
The resultsof the period's tradlng aregivenon page7 of the
accounts.



THE EVERTON FOOTBALL CLUB COMPANY LIMITED

PROFITAND LOSS ACCOUNT FOR THE 'YEAR ENDED 31stMAY 1989

Notes 1989 1988
L £

Income
Gate receipts and income (romrelated footballing activities 4,273,539 3;811i 28 9
Tradingandother income 1,525,294 1,297,4'-;1)

--.-..-~

5,798,833 5,10B,i25

Expenditure
Costof goodsfor resale 610,267 586;71 i
Staffcosts 10 3,160/697 2,240,460
Training, travel, matchandother expenses 566,615 504,828
Ground expenses and maintenance 300,142 470,931
Utilities 334,085 313,181
Depreciation 2 100,533 93,787
Auditors' remuneration 5,000 5,000
Other operating expenses 369,236 241,134

5,446,575 4,456,038

Balance before transfer fees 352,258 652,687
Add: Transfer fees receivable 2,233,557 1,305,500
Deduct: Transfer fees, etc., payable (4,429,343) (441,000)

Balance after transfer fees (1,843,528) 1,517,787
Add: Interest receivable 27,906 85,349
Deduct: Interest payable 11 (31/728) (8,167)

---
Loss on ordinary activities before taxation (1988: Profit) (1,847,350) 1,594,369
Taxation reordinary activities 12 63,133 (64,45')

Loss on ordinary activities after taxation (1988: Profit) (1,784,217) 7,529,918

Add: Donationsreceivable 13 104,184 147,325
Transfer fromTransfer Fees Reserve 9 2,250,000

Deduct: Transfer toTransfer Fees Reserve 9 (500,000) (7,500,000)

Profiltransferred to reserves 69,967 177,243
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THE EVERTON FOOTBAll CLUB COMPANY LIMITED

BALANCE SHEET ASAT31st A1AY 1989

Notes 1989 7988

£ £ £ £
HxedAssets
Tangible assets 2 4,814,224 4,704~3'lq

Current Assets
Stocks 3 69,276 53,722
Debtors 4 2,060,202 1,089,960
Cashat bankand in hand 9,566 1,542,S46

2,139,124 2,686,228

Creditors: amounts falling due withinone year 5 2,475,134 (1,144, 100)

Net Current Assets (Liabilities) (336,010) 1,542,128

Total Assets lessCurrent Liabilities 4,478,214 6,246,507

Creditors:amounts falling due after more
than one year 6,7 (73,608) (767,868)

Net Assets 4,404,606 . rJ84,639

Representing

Capital and Reserves
Calledup sharecapital 8 2,500 2,500
Revaluation reserve 9 2,916,341 2,976,347
Other reserves 9 500,000 2,250,000
Profit and lossaccount 9 985,765 915,798

4,404,606 6,084,639

Signed onbehalfof the Board,
who approvedtheacccuots on 17thJuly, 1989

P. D. CARTER ] D' ,
T, H. W, scan ueaots



THE EVERTON F()OTBALL CLUB COMPANY LIMITED

STATEMENT OfTHE SOURCEAND APPLICATION OFFUNDS FOR tne YEAR ENDEDst«AfAY1989

Sou.ce of Funds
funds generated from operations:
Profit/CLoss) on ordinary activities before taxation

AdJustment for items not usingfunds ­
Depreciation

Funds from othersources:
Donations receivable
Saleof fixed assets
Grants(rom The FootballGrounds Improvements Trust

Total funds fromall sources

Application of Funds
Purchaseof fixed assets
Repayment of loans
Taxationpaid

Movement in WorkingCapital
Decrease/(increase) in stocks
Decrease/(increase) in debtors
lncrease/(decrease) in creditors

Decrease in net liquid funds (1988: increase)

Comprising increases/(decreases) in:­
Bankbalances
Cash in hand
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1989 1988

£ £ I. £

(1,847,350) 1,594,369

100,533 93,787

(1,746,817) 1,688,156

104,184 147,325
53,141 46,565

3,514 249,060
---

(1,580,978) 2,131,106

272,034 692,833
88,260 9i,275
34,444 44,750

394,738 828,858

(1,975,716) 1,302,248

(15,554) (20,257)
(914,080) (361,323)

1,372,370 (478,436)
442,736 (860,016)

(1,532,980) 442,232
----

(1,535,980) 442,082
3,000 150

---
(1,532,980) 442,232



THE EVf.RTON FOOTBAl.l CLUB COMPANY LIMITED

NOTES TOTHE ACCOUNTS FOR THE YEAR ENDED 31st MAY1989---------_..-..-.--

1. Accounting Basis and Policies
These accountshave been prepared on the historkaIco5t basisof accountingas modifled toincIudevaiuatlons oftheCIub"5

properties, and inaccordance with accounting policies consistent with those adopted prE;viously, and set out in the following
notes where appropriate.

'l. Tangible Fixed Assets Plant and
Properties equipment Vehicles Tolal

~~~-

£ £ £ £
Cost or Valuation
At 1st June 1988 4/410/678 516,460 149/931 5,077,069
Additions 24,355 131/272 116,407 272,0.14
Grants (8,514) (8,51\4)
Disposals (68,734) (68,734)

- --- ---
At 31st May 1989 4,426,519 647,732 197,604 5,271,B55

Cost 396,519 647..732 197/604 1,241 /855
Valuation in April 1987 4,030/000 4,030,000

4,426,519 647,732 197,604 5,271 ,855

oepredatlon
At 1st June 1988 324,700 47,990 372.690
Provided during year 62,684 37,649 100,S3'3
On disposal; (l5,S92) (15/5S2t

At 31st May 1989 387,384 70/247 457,63 }

Net book value
At 31st May 1989 4,426/519 260 t348 127,357 4,814,224

At 31st May 1988 4,410,678 191,760 101,941 4,704,379
----

The Club's properties are freehold, with the exception of certain minor residential properties which are long leasehold.

'\0
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----
Thebank loan isrepayable, togetherwith Interest, in equalmonthlyinsta Irnents of £7,030,and issecu redbyafixedcharge

.on the Club's freehold properties at Goodison Park and Bellefield.

1989 19<18
t £

69,276 50,454
3,2e8

69,276 53,722

1,713,376 88'-.833
180,624 ~r. ~"~5

166,282 JJ,i1, ':.Ji.J2
-'---

2/050,282 I,089,96tJ

1,726,610 530,915
14?,/50 75,790
167,603 44,185
349,911 363,614

2/386,874 1,014,504

4J,336
84,360 8/1,360

3/900 3,900
----
2,475/134 1~ 144,100

---

84,360 84,3bO
5~.RO~ 138,168

138/168 222,528

CO~1

Aggregate depreciation

If the freehold propertieshad not been revalued regularlv since 1983they would have~n induded a! IJwt(}~!f~i,~Hlg
amounts on thebasis previously appcrtaining:- 1989 B~m{J

L L
U~19,6~B , ,60311?b5

128,4;3 11!;r,··H6

Corporation tax
Bank loan (seenote 6)
Loans from brewery (see note 7)

6. Bank loan
(a) Falling due within one year:
(b) Fallingdue after more thanone yearand within five years:

Aggregate amounts

4. Debtors
Trade debtors
Other debtors
Prepayments and accrued income

Refreshments andsouvenirs
Maintenance stocks

Netbook value

5. Creditors: amounts falling due within one year
Tradecreditors
Social securityand other taxes
Other creditors
Accrualsanddeferred income

Itisthe Club'spolicy to maintainthevalueandextendthelifeofits propertles byregularexpenditurecharged torevem-e,
and to revalue thepropertieseveryfour yearsand adjust thebookvalues accordingly,Havingregard to this,deprl;ciat:Oi;
isnotprovidedon freeholdproperties as thedirectorsareof theopinion, in the caseofsomepropertles.that then esnmared
residual valueexceeds their book value, andin thecase of otherproperties, that the suminvolvedwould beimmaterial.
Depreciation onother fixedassets has beencalculatedat25% on the book value.

3. Stocks
Stocks arevalued at the lower ofcostand net realisable value and comprise the following:-
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7. Loans from Drewery £ t
(,~) Falling due withinone year 3,90D 39Uf)--._- _.~.-~,

(b) falling due aftermore than one yean
Repayable within five years 15,600 t5ftJ[)
Repayable ..'(Ier five years 4,200 f.,IOJ---- -~------

19,800 :3,700_...--
Aggregate amounts 23,70(' ?'1.hv{j

-1.....--- .......P'f'I'- 1Irfl'_

Two loansme included above, one heing repayable in haU-yeQrly instalments of£450 ltntil1992 and bearing ir.:::;!rt:5f at
5% per annum, and the other being repayable in half-yearly Instalments of £1,500 until 1996and bearing lnterest&it 6<j~
per annum.

8. Called Up Share Capital
Authorised: 2,500 £1 stock units 2,500 2S00--- ----..-..-.....
Alloted, issuedand fully paid:2,500 £1 stockunits 2,500 2,500

----- ----
9. Reserves

Revaluation reserve
Balanceat 1st lune 1988 2,916,341 2,976,341
Adj ustrnent on reval uationof properties

Balance at 31st May1989 2,916,341 2,9; 6~341

Transfer feesreserve
Balanceat 1stJune 1988 2,250,000 750,000
Transferred to profitand lossaccount (2,250,000)
Transferred from pI" t and loss account in respectof future

expenditure authc- 'ed by the directors 500,000 1,500,000----
Balanceat 31stMay 1989 500,000 2,250,000

Profitand Lo,.s Account
Balanceat 1stJune 19l\8 915,798 738,5~.)

Profit for the year 69,967 177..243---
Balance at J 1st May 1989 9ftS,765 915,798

10. Particulars of Employees
The averageweeklynumber ofemployees during the ye? rwasas follows:-
Playing, training and management 48 44
Maintenanceand administration 30 30
Cateringand sales 32 32

110 106

The aggregatepayrollcostsof the above personswere as follows:

WaGes and salaries 2,564,343 1,867,401
Socialsecuritycosts 207,134 165,090
Other pensioncosts 389,220 207,969

3,160,697 2,240,460
--------

,•• sa
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THE EVERTON FOOTBALL ciun COMPANY LiMITED

MiNUTES OF THE 109thANNUAL GENERAL MEETING

APPOINTMENT OF AUDITORS
Mr. T. H. W. Scott proposed that Messrs.Rogers, Bowler

&Co.,shouldbe re-appoi ntedasAuditors fortheensuingyear
and their remuneration be leftto the Directorstodecide. Mr.
N. Dainty seconded and the proposal was carried
unanimously.

DIVIDEND
Mr.A.W. Waterworth proposed that no dividend should

bepaid. Mr. R. E. D.Edwards secondedand theproposal was
carried.

DIRECTORS' REPORT AND ACCOUN1S
Itwasagreed that the Directors'and Auditors' Report, as

circulated, shouId be taken as read.There werenoquestion>
onthe Accounts. Mr. K. M.Tamlinproposed theadoption of
the Reportand Accounts.Miss l. Brownseconded and the
proposal wascarried unanimously.

ELECTION OF DIRECTORS
The Chairman reported thatMessrs. D. A. B.Newtonand

D.M.Marsh were retiring Directors. Bothwereeligibleand .
seeking re-election. Nominations had been received in
respectofMessrs. G. H. E.Birch and P.L.Parrybut bothhad
been withdrawn. Themeetingagreed unanimouslytoa single
proposal re-electing theretiring Directors(ora further3 year
term.Mr. Carter then formally proposed thatMessrs. D. A. B.
Newton and D. M. Marsh be appointed as Directors {ora
further 3 years. Mr.A. G.Hirst secondedand the proposal was
carried unanimously. Dr. D. M.Marshexpressed thanks to
the meeting on behalf ofMr. D.A. B. Newton and himself.

VOTE OFTHANKS
The meetingclosed witha vote ofthanks to the Directors,

Management and Staff, proposed by Mr. P. L. Parryand
seconded by Mr. D. L. Parry.

14

ADMISSION OF THEPRESS
Itwasagreedthatmember;ofthepress shouldbe permitted

to remain in attendance throughout the meeting.

MINUTES
Itwasagreedthatthe Minutes ofthe lOathAnnualGeneral

Meeting,ascirculated,should be takenas read. Mrs. E. Jones
proposed that the Minutes be approved and signed as a
correct record. Mr. F.Peacock seconded and the proposal
wascarried unanimously.

NOTICECONVENING THE MEETING
Itwasagreed thattheNoticeconveningtheMectingshouId

be taken as read.

CHAIRMAN'S REPORT
ItW,1!J agreed that the Chairman's Reportshould be taken

as read. Mr. Carter referred to further players signed
subsequent to the Report and proposed improvements tothe
ground facilities.

THE 109th ANNUAL GENERAL MEETING OF THE
EVERTON FOOTBALL CLUB CO. LTD., HELO AT
GOODISON PARK: LIVERPOOL ON THURSDAY, 25lh
AUGUST, 1988 AT 7.00 p.rn,

Present: Messrs. P. D. Carter(in the Chair), T. H. W. Scott,
A. W. Waterworth, K. M. Tarnlln, D. A. B. Newton, D. H.
Pitcher and Dr. D. M. Marsh (Directors), J. Greenwood
(Secretary), J. C. Harvey (Manager) and Mr. P. B. Bowler
(represenUng Rogers, Bowler & Co.) together with 141
shareholders.

"
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